Karoo Hoogland Municipality 

Notes to the Financial Statements for the year ended 30 June 2014 



2014 

2013 

15 Receivables from Non-Exchange Transactions 

R 

R 

Rates 

4 285 801 

4 128 789 

Less: Allowance for doubtful debts 

1 177 370 

1 047 661 

Less: Transfer to long term receivables - arrangements 

1 667 401 

1 053 975 

Total net receivables from non-exchange transactions 

Ageing of Receivables from Exchange Transactions 

Rates Ageing 

1 441 030 

2 027 1 52 

Current (0 - 30 days) 

116 049 

34 042 

31 - 60 days 

90 064 

122 158 

61 - 90 days 

83 292 

115010 

Over 90 days 

3 655 141 

3 673 335 

Total 

3 944 545 

3 944 545 

Reconciliation of doubtful debt provision 

Balance at the beginning of the year 

1 981 160 

1 981 160 

Contributions to provision 

129 709 

- 

Balance at the end of the year 

2 110 869 

1 981 160 

Reconciliation of total doubtful debt provision 

Balance at the beginning of the year 

10 476 612 

9 204 088 

Doubtful debts written off against provision 

(30 562) 

(2 824) 

Contributions to provision 

1 327 653 

1 275 348 

Balance at the end of the year 

11 773 702 

10 476 612 

Trade receivable impaired 

Exchange 

Non-Exchange 

Total 

Transactions 

Transactions 


R 

2014 

R 

R 

Total 10 596 332 

2 110 869 

12 707 201 

2013 

Total 9 428 950 

Debts are required to be settled after 30 days, interest is charged 
after this this date at prime + 1%. The fair value of trade and other 
receivables approximates their carrying amounts. Discounting of 
receivables are not performed at initial recognition in terms of GRAP 104. 

16 Operating Lease Arrangements 

The municipality as lessor 

1 981 160 

11 410 110 

Balance at the beginning of the year 

- 

2 517 

Movement during the year 

- 


Balance at the end of the year 

At the Statement of Financial Position date, where the Municipality acts as 
a lessor under operating leases, lease income will be received as follows: 

Up to 1 year 

1 to 5 years 

More than 5 years 


2 517 
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2014 

2013 


R 

R 

The municipality is leasing land to rate payers fro a period of 1 19 days with 
escalations of 10% per annum. The lease income was determined from from 
from contracts that have a specific conditional income and does not include 
lease income which has an undetermined conditional income. The leases are 
in respect of land being leased out for a period until 2017. The municipality 
does not engage in any sub-lease arrangements. The municipality did not 
receive any contingent rent during the year. 

17 Cash and cash equivalents 

Assets 

Primary bank account 

2 717 067 

260 824 

Call investment accounts 

387 593 

377 028 

Cash floats 

2 700 

2 600 

Call Deposit 

6 000 

- 

Standardbank 32day call 

2 821 

2 785 

Fuel deposit 

15 000 

15 000 

Total cash and cash equivalents - Assets 

3 131 182 

658 238 

Current Accounts - Assets 

Standard Bank - Account number 083212442 

398 447 

207 044 

ABSA Bank - Account number 2490000065 

2 318 620 

53 780 


2 717 067 

260 824 

Standard Bank Account number 083212442 (Primary bank account) 

Cash book balance at the beginning of the year 

207 044 

1 826 535 

Cash book balance at the end of the year 

398 447 

207 044 

Bank statement balance at the beginning of the year 

174 533 

1 717 854 

Bank statement balance at the end of the year 

174 533 

174 533 

ABSA Bank Account number 2490000065 (Secondary Bank Account) 

Cash book balance at the beginning of the year 

53 780 

78 990 

Cash book balance at the end of the year 

2 318 620 

53 780 

Bank statement balance at the beginning of the year 

26 367 

73 227 

Bank statement balance at the end of the year 

26 367 

26 367 

Call Accounts - Assets 

Standard Bank - Account number 28 864 122 002 

- 

_ 

ABSA Bank - Account number 40 5435 2064 

- 

- 

Standard Bank Account number 28 864 122 002 



Cash book balance at the beginning of the year 

- 

3 031 314 

Cash book balance at the end of the year 

- 

- 

Bank statement balance at the beginning of the year 

- 

3 031 314 

Bank statement balance at the end of the year 

- 

- 

ABSA Bank - Account number 4054352064 

Cash book balance at the beginning of the year 

377 028 

355 004 

Cash book balance at the end of the year 

387 593 

377 028 

Bank statement balance at the beginning of the year 

377 028 

355 004 

Bank statement balance at the end of the year 

387 593 

377 028 
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2014 

2013 

Property rates 

R 

R 

Rateable land and buildings 

Residential, commercial property, state 

7 570 054 

9 362 868 

Less: Rebates 

3 070 615 

5 181 880 

Total assessment rates 

4 499 439 

4 180 988 

Property rates penalties imposed 

Valuations - 01 July 2012 

262 140 

253 648 

Rateable land and buildings 

Residential 

259 433 800 

214 812 770 

Business 

51 205 200 

43 526 100 

Governments 

48 284 000 

45 020 000 

Private schools 

1 478 000 

1 448 800 

Churches 

11 896 100 

10 252 600 

Departmental 

33 254 500 

27 257 806 

Old age homes 

5 474 300 

5 305 000 

Building clause 

1 971 300 

1 252 040 

Farms 

2 773 149 100 

1 956 945 240 


3 186 146 300 

2 305 820 356 


Rates are levied annually and monthly. Monthly rates are payable by the 15th of the following month and 
annual rates are payable before 30 September each year. Interest is levied at prime plus 1% on outstanding 
monthly instalments 

Rebates can be defined as any income the Municipality is entitled to by law to levy, but which has 
subsequently been foregone by way of rebate or remission. 

Assessment rates are levied on the values of immovable property as determined by the independent 
expert. The last valuation came into effect on 01 July 2013 
Revaluations will be undertaken in terms of the Property Rates Act. 

A rate in the rand for domestic properties of R0. 009828 was charged on the total municipal value. 
Businesses were charged at a rate of R0. 009828 on the total municipal value. 

Properties used for domestic purposes and consisting of both land an improvements are subject to a 

R1 5 000 rebate. There are also different rebates and phased in tariffs for different sectors of the community. 
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2014 

2013 

19 Government Grants and Subsidies 

R 

R 

Unconditional Grants 

13 390 000 

13 111 000 

Equitable share - Refer note 19.1 

13 390 000 

13 111 000 

Conditional Grants 

17 541 980 

18 560 342 

National Electrification Programme 

1 000 


4 000 000 

National FMG Grant 

1 651 000 


1 500 000 

National MIG Grant 

12 033 283 


11 381 000 

National MSIG Grant 

891 000 


800 000 

National Extended Public Works Program (EPWP) 

1 001 000 


- 

National LGSETA Skills Development Grant 

37 328 


89 403 

Provincial Housing Grant 

1 001 000 


- 

Provincial Library Grant 

902 000 


473 000 

Other Grants 

24 369 


316 939 

Total government grants and subsidies 

30 931 980 

31 671 342 

Government grants and subsidies - Capital 

12 058 652 

15 697 939 

Government grants and subsidies - Operating 

17 872 328 

15 973 403 


29 930 980 

31 671 342 

The municipality does not expect any significant changes to the level 



of grants 



Revenue recognised per vote as required by Section 123 (c) of the MFMA 



Equitable share 

13 390 000 

13 111 000 

Budget and treasury office 

16 540 980 

18 560 342 


29 930 980 

31 671 342 

19.1 Equitable Share 



Grants received 

13 390 000 

13 111 000 

The Equitable Share is the unconditional share of the revenue raised 



nationally and is being allocated in terms of Section 214 of the 



Constitution (Act 108 of 1996) to the Municipality by National Treasury. 



19.2 National: Electrification Programme 



Balance unspent at the beginning of the year 

(0) 

(724 111) 

Current year receipts 

1 000 

4 000 000 

Conditions met - transferred to revenue 

- 

3 275 889 

Balance unspent at the end of the year 

1 000 

(0) 
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2014 

2013 


R 

R 

19.3 National: Finance Management Grant (FMG) 



Balance unspent at the beginning of the year 

- 


Current year receipts 

1 651 000 

1 500 000 

Conditions met - transferred to revenue 

1 650 000 

1 500 000 

Balance unspent at the end of the year 

1 000 

- 

The Financial Management Grant is paid by National Treasury to 
municipalities to help implement the financial reforms required by the 

MFMA. The FMG grant also pays for the cost of the Financial 

Management Internship Programme (e.g.. Salary cost of the interns) 

No funds have been withheld 



19.4 National: Municipal Infrastructure Grant (MIG) 



Balance unspent at the beginning of the year 

- 

- 

Current year receipts 

12 033 283 

11 381 000 

Conditions met - transferred to revenue 

12 032 283 

11 381 000 

Balance unspent at the end of the year 

1 000 

- 

The grant is used to construct roads, labour intensive sidewalks and 
sewerage infrastructure as part of the upgrading of informal settlement 
areas (Included in roads and sewerage works in Appendix B). 

No funds have been withheld 



19.5 National: Municipal Systems Improvement Grant (MSIG) 



Balance unspent at the beginning of the year 

- 

- 

Current year receipts 

891 000 

800 000 

Conditions met - transferred to revenue 

890 000 

800 000 

Balance unspent at the end of the year 

1 000 

- 

The MSIG is used for building in-house capacity to perform municipal 
functions and stabilise institutional and governance systems. 



19.6 National: LGSETA Skills Development Grant 



Balance unspent at the beginning of the year 

- 

- 

Current year receipts 

37 328 

89 403 

Conditions met - transferred to revenue 

37 328 

89 403 

Balance unspent at the end of the year 

- 

- 

The grant is being used for the training and development of employees 



19.7 Provincial: Library Grant 



Balance unspent at the beginning of the year 

- 

- 

Current year receipts 

902 000 

473 000 

Conditions met - transferred to revenue 

901 000 

888 639 

Balance not received at the end of the year 

1 000 

(415 639) 

The grant is being used to support library services 
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19.8 Provincial: Integrated Housing and Human Settlements Grant 
Balance unspent at the beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Balance unspent at the end of the year 

The grant is being used for the construction of houses. 

19.9 Other Grants 

Balance unspent at the beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Balance unspent at the end of the year 

Other grants were received (NALA Grant and District MIG Grant) 

19.10 Changes in levels of Government Grants 

Based on the allocation set out in the Division of Revenue Act, (Act No 5 
of 2012) no significant changes in the level of government grant funding 
are expected over the forthcoming 3 financial years 

20 Public Contributions and Donations 
Museum donations 

21 Changes in Fair Value 

Unamortised discount - Interest expenditure 

22 Service Charges 

Electricity 
Service charges 
Less: Rebates 

Water 

Service charges 
Less: Rebates 

Refuse removal 
Service charges 
Less: Rebates 

Sewerage and sanitation charges 
Service charges 
Less: Rebates 

Total Service Charges 

Rebates can be defined as any income the Municipality is entitled by 
law to levy, but which has subsequently been forgone by way of rebate 
or remission. 


2014 2013 

R R 


1 001 000 
1 000 000 


1 000 

- 

24 369 

316 939 

24 369 

316 939 

- 

- 


1 485 1 175 


7 000 274 

6 656 540 

7 339 639 

339 366 


6 866 717 

210 177 

2 022 283 

1 897 657 

2 617 631 

595 348 


2 456 096 

558 439 

1 481 323 

1 335 914 

2 405 568 

924 245 


2 202 196 

866 282 

1 608 151 

1 789 742 

2 424 136 

815 985 


2 681 061 

891 319 



12 112 031 

11 679 852 
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